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yield quite the proportionable sum. Here, then, was an engine
of finance, created during times of ease and quiet, "which could
be effectually used to meet national difficulties. But the case
-would be different if the tax were once remitted; for if it were
to be re-imposed, the machinery must then be formed afresh,
and the measure might at first fall- short of success because the
people had grown unaccustomed to it. The force of habit being
greater in India than in any other country, the people concerned
would gradually adapt themselves to the tax, so that any
inconvenience, which might have been felt at first, would
gradually disappear.

Lord Mayo seriously considered all these arguments, and quite
appreciated the advantages derived from the income-tax. But
he seemed unwilling to sanction the continuance of the tax, if
that could be avoided. The question, however, was not brought
to an issue by him because his lamented death took place
early in 1872.

After Lord Mayo's death, the Governor of Madras, Lord
Napier (now Lord Napier and Ettrick) acted as Governor-
General during the time when the budget had to be prepared
and produced. He sanctioned the continuance of the tax, for
the coming year, though apparently with some reluctance,
believing this measure to be required in order to produce a small
surplus in the estimate. Accordingly I produced the budget
with a surplus of a quarter of a minion sterling. Once more,
however, the surplus grew as the year advanced and at length
amounted to If million.

Thus ended the fourth year of surplus; and this cycle of four
consecutive years was the most prosperous time yet known in
Indian finance. The condition of surplus was owing partly to
causes beyond the control of the Government, partly also to the
principles followed in framing the estimates and in regulating
the expenditure. Moderation had been carefully observed in
estimating the receipts under all heads of revenue, especially
that of opium. The precarious and uncertain character of the
opium revenue was borne in mind; our recent experience of 1869
had indeed forcibly reminded us of this. We had on that